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2. Investment areas that are encouraged and focused on
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3. Creating a suitable business environment for enterprises
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Hainan: the only provincial-level Special Economic Zone in
China, second largest island in China, natural resorts destination

P R AR, B =k S, R AR el 16 )

The province with the largest territory
area (including sea area ) in China H ][ 35 i

- PR, = N The ©nly provincial-level Special
/N B H bk . . . } '
P/ SRRSO S Economic Zone in China " [E ME— & £
Hainan Island is the second largest TeR X

island in China?f g 5 58 2K B 0
China's only tropical island province ! E ME— Pl 554 43

Known as natural resorts destination?%%’%r% H e I B R B b,

The resident population was 9.26 million . il
at the end of 201724 13 NH926 /1 A \
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GDP was 65.03 billion dollarsin 201724 4 5= EH650.37710 3570 i



Haikou is the political, economic and cultural center and traffic information hub
of Hainan province as well as “the Belt and Road” strategic fulcrum city¥E 0 &%

HHARWT, REFENEG. &% U OMZSEE. FEMRA, “—H—B RS s

Land area: 2289.09 km? Sea area: 830 km? Resident population:
bl E FL: 2289.09°F 5 /A H WAL 830 F i A H 2.27million
Haikou (The capital city of Hainan) AR 22777
N D o ~ DN A > =F :
Av (e 694 2RT) P Multiple awards:
: - /8 2 S =) X,
IRT FAF LRI AR
i ~ "Chinese Glamour City — 2017 “Top 50 Most Potential Cities in
P, = — “The most happy city in China”  China”
— “Excellent Tourism City in - “National Civilized City”
. il China — “National Tourism Standardization
& ok — “National Environmental Demonstration City”
> Protection Model City”
i il _ “National Health City” — “The most innovative international
exhibition city”
- “National Garden City”
- “National historic and cultural - “China Habitat Environment Award”
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Haikou gathers the most competitive development advantages

- unique location?® 0 B A MIFHI TE RN E— Pl AL B

Pearl River Delta
HRIT=FM

1-hour flight
VNERATARE ‘

Haikou

2 ol 3-hour flight
3/ RATHER

: Southeast Asian countries
Singapore, Thailand, etc.

o
FHEER IR REE.

The intersection of South China Economic Circle, North Gulf
ZE00 TW‘{?IC

Economic Circle, ASEAN Economic Circle and Southeast
i NEIR T

Asian Economic Circleifi I 4T 454
Bl. ZRHZATE. KETE5E R U AS I AU

China's regional shipping hub connecting Southeast
Coast and ASEAN and Southeast Asia ' % 75
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Important open portal to the Pacific and Indian Ocean
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Haikou gathers the most competitive development advantages

- unique location?§ 0 B A MIFHITE R H— PG 3R B

Airportil%

High-speed rail
TR R R

National Important Route Airport
» Open 12-15 new International

routes within this year, including
several routes to Europe.

* Open more than 100 international
routes in 2020

249 flying routes at home and
abroad, access to 139 cities

In 2017, the passenger throughput
was 22.58 million

One of the 15 Coastal Ports in "the Belt and Road"

30 shipping routes

In 2017, the cargo throughput was 101.126 million tons and the container
throughput was 1.636 million TEUs

World's First roundabout high- = Promote high-speed rail crossing
speed rail sea ‘ -
Highway is accessible to the entire = Accelerate planning construction of
island the Haikou-Zhanjiang high-speed

railway



Haikou gathers the most competitive development advantages

- first-class ecological environmenti® 0 B MG TS MLH—ES
HIE—

»« The average annual temperature is 24.3 °C

FFH<RiE24.3C

" Good air quality rate is 99% %= UL L FE —ERFFFE99%
» The first pilogt city of "World Health City
HESE—A R ERRT 2Rk
= Will achieve full coverage of clean energy vehicles by 2030
20304E K LHHTE RETRIRE 2B =
= Green coverage rate reaches to 42.7% i X 208 755 42.7%
= Dongzhaigang Mangrove National Nature Reserve /k ZE 4R 2L AR E 5¢

first-class
ecological
environment

HESIE—R

K HIARAIX
= Lei Qiong Haikou Volcano Group World Geopark’s Bitif 11 A 11 AT 5
i

» Finalist nomination for the first batch of international wetland cities
N BBk L R s i R 44
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Haikou gathers the most competitive development advantages -

distinct advantages of late-comingi 0 G MG = HMHE—F KN
HHE

Many industries are still in their early stage and Haikou has the potential land development.

ARZ Ml A W W kS 2
The planning development strength in 2020 is 22.3%

MR & 58 N 22.3%

Utban indicators® e R R
Shenzhen 46.22%%3146.22% ﬁ. ﬁ. F F
Shanghai 50.36% [¥$50.36% }: ﬂ; ﬁ‘ }; ﬁ_

Xiamen 33.15%)5 [ 133.15% }’_\}; F_‘

(*The internationally recognized livable city standard is less than 30%)
(FE) PR NN 8 BB SR 69 45 A2 A2 TF 5% AR T 30%)
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3. Creating a suitable business environment for enterprises
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Compared to other 11 Free Trade Zones, Hainan is the most

exciting onefiX THAb111 B B 8 5 X, 2B DB —4

Regional
Distribution

i RTEE

Industrial
Structure

Tk g

Developing

Goal% EHr

Hainan Free Trade Zone Other 11 Free Trade Zones
WHEHRSX HtturMNEHBEEZX
) Part of areas (Bonded Areas, Economic
Z, E‘éﬁ b
C,%O(V?’e ; Tﬁgﬁ:ﬁgﬁg&?ﬁ?i * Development Zones, Ports, etc.) 120 km?
5 ?ﬁ, ) e approximately#7 Hi[X. fRBLIX . &5 IT &

X W5 Z120°F T AH

Modern services industry, an
industrial structure primarily *x
focusing on service economylA

Transform leading manufacturing services
to high-end and update goods trading/: ™

M T g ) PSS s

Build Chinese characteristic

Free Trade Ports**# £ X # & W
FE R0 5 H BE Sy i

**Free Trade Ports: Allows foreign products, capitals enter and exit port areas freely. All or most of the goods,
which enter and exit the ports are exempted from customs duties as well as permitting developing goods free
storage, exhibition, break-up, modification, re-packaging, sorting, processing, manufacturing and other business

activities
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Hainan new development target ( Four steps)

HEFTIH R HAR (2 E)

By 2035 %2035
9 = More mature in free

trade port’s system

By 2025%2025 and operation mode g‘;! %’gégg"ggle of this century
= Preliminary establish = Improve environment = Take the leadine role in realizin
free trade port system of doing business to socialist m d;rﬁ . (a)it' ln fe irll?ng .
» Operate environment in top of the world s§s’ier11 of hoighly lrila;l(ie‘é-(?rieritegd
i[ilsecliomestlcally top internationalization, legalization and

» Become an area with comprehensive
competitiveness and the cultural
influence, basically realizing common
prosperity

» Build a better new Hainan with
prosper economy, civilized society,
livable environment and the
happiness of citizens

4 .

I modernization



Recommended investing fields 1- headquarters economy

B — S HETT

= Haikou encourages cross-boarder enterprises, domestic large
corporations to set up the international headquarters and regional
headquarters in Hainan and to accelerate the upgrade of Haikou’s

economy restructuring.
» Haikou has introduced a competitive economy support policy for

headquarters.
. Subsidies on Business i
Offering buildings for contribution = Encouraging
Rewards officenise awards Talents

AR i J A AL ZE TR N Ui
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Recommended investing fields 1- Jiangdong New
District(Headquarters economic cluster area) 3%

G —TLHRHT X (B ERETTRAE X))

= Excellent location:

Locates in Haikou’s eastern coast, embraced by
the rivers, lakes, wetlands in the city and is very Cm?az(ga;;la? f/rve;?aii IZ ; ;:Ozfizjkq%?iﬁmﬁmmm
close to the Meilan international airport. jlang 818 tm 2 ;;E;%ﬁ:;g?%g
* Lands possess huge development WV PR Qg i
potential: o
Total area is about 298 km?, relatively less Ilaﬁpgdong new
developed, but in a sufficient land reserve. dlstljlct plar@;g& area
* Reasonable function distribution: ;
— Eastern side is the ecology function area, i oz T Ates s ***ﬂﬂ%*m :

approximately 106 km?2.

— Western side is the production-city
integrated area, approximately 192 km?.




Recommended investing fields 1- Jiangdong New District

(strategic positioning)#& ¥ 1 ——TLARFT X (HREE e L)

Innovation zone in
the pilot zones
deepening reform
and opening up
EERO A €S 87N
BXHeHX

Experience zone
for the
international
Showcase in the consumption
national pilot zones centerE [RiREH

of ecological BHHORAR X
civilizationE R4S
X X s X

Strategic fulcrum
for “the Belt and
Road” “—ifF—
B&” GREE SR
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World-class zero
carbon new city

& EH— BT

Recommended investing fields -
1- Jiangdong New District
(development goals) & & H¥r

Build international exchange for energy,
shipping, bulk commodities, property and stock
rights, carbon emission rights and other rights.

"' ¥ Beautiful business
: card showing
Hainan’s culture
Build headquarters economic cluster area WIS A
for cross-boarders enterprises, domestic large
corporations, and well-known domestic and

. : : Chinese model in
foreign research and service agencies.

integration of
Build Hainan international financial urban and rural

trading center, global offshore innovation . S M f- 7 ..——_ RS — KRB AR g

demonstration areas, global educational base Ezbanl

and some globally influential new type of

consumer business and commercial districts. Globally
Foster and develop marine biomedicine, leading ecology
R&D and manufacturing of marine CBD
engineering equipment and other emerging SIRFBHIES
industries. CBD

15



Recommended investing fields 2- industrial development

Bewgige -k R

= Haikou is trying to identify its coordinates in the new round of industrial restructuring and
upgrading, identify its orientation in the globalization of industry chain, focus on key industries
and promote high quality development.if§ [ JJEFEHT— 5 P R T p AL bR, L7l 4
PR S5 R E AL

4 L )
7 industries 7177\
N
Tourism Finance e Pharmaceutical Green Tropical Cultural and
i3 a4 SR H N Manufacturing Industry Agriculture  Sports Industry
S Ak g1 314 ol RERERL SR
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Industrial development- tourism industry

Feb = R — TRk

Create new tourism forms and promote the transformation and upgrade of tourism industry

FEBIE IR A BRI, BRI AT T 2

Tourism synthesis

International resorts, featured towns,
theme parks

Health care, vocation, cultural
experiencing, farming experiencing,
sports competition

------------------------------------------------------------------------------------

--------------------------------------------------------------------------------

Offshore duty-free shopping policy
Relax restrictions on various commodities
Increase the shopping limits
Full coverage for all tourists

of the nevg

tourlsm
industry

Tourism facilities and elements
High-quality capital and resources
Advanced concepts in protecting and
developing tourism resources

----------------------------------------------------------------------------------

17



©
Industrial development- financial industry '

Maintain the bottom line of financial risks and proceed with financial innovation and opening up

FEsy KU L, s el HT T i

Strengthen the study of replicating and

promoting financial policies in the free trade

zone. Draw on other financial innovation and Explore the development of RMB

1 opening up models in free trade zones and capital account convertibility ‘ 3
promote the implementation of financial

policies that meet regional needs.

2 Promote the establishment of a
free trade account system

Carry out offshore financial services in a well-

ordered manner and facilitate the promotion of 4
cross-border investment and financing of
enterprises in the free trade zone.

18



Industrial development- internet industry @
7Elv & R — BB =)k

Drive the Internet, big data, artificial intelligence technologies deeply integrate with the real
economy, to become a cluster area for Internet companies.
HEZEIEM . REdE. N LR GE. FSURETHRER S, Oy FIM L SR A4

Now, we are...... 557, ZFAN]-- Next, we will...... F—4#, ZNT# -

» Constructing industrial incubator

Accelerate the development of the

hubs such as Fuxing City Internet
Innovation and Business Park,
Hainan Data Valley, and Jiangdong
E-commerce Industrial Park.

Having signed the "Strategic
Cooperation  Agreement"  with
Alibaba Group; Having built and
operated Nanhai Cloud and Big Data
Service Center.

digital economy, promote the big data
strategy, the “Internet Plus” initiative,
and integrate the Internet, artificial
intelligence, and various industries.

Develop digital creative industries
such as online culture, internet of
things, game animation, film and
television production, virtual
reality, e-sports, etc.

19



Industrial development- pharmaceutical industry

Feb & R—EE 2k

Plan and Construct Haikou New Medicine Valley

KIS “BOFAR"

Initially formed an industrial cluster represented by Qilu
Pharmaceutical, Puli Pharmaceutical, Xiansheng

Pharmaceutical, Shuangcheng Pharmaceutical and Changan
Pharmaceutical.

* 55 pharmaceutical companies

* 2/ medical professional research institutes
® 10 national and provincial key (engineering) laboratories

* 6 national and provincial engineering (technical)
research centers

* 2 postdoctoral workstation

® 5 national and provincial enterprise centers

Explore pilot projects for the
transfer and transformation
of major national science and
technology protects

Enhance cooperation with
European research organisations
and pharmaceutical companies
on medical devices R&D

20



Industrial development- Green Industry @
FeV & R —ag ek

Promoting the city to develope sustainably and healthily
YT Al SR R

We will enhance international cooperation on three aspects.

FATPRAELLT =T E R E bR & 1R

Urban planning Green industrial Urban developing
and construction: system: environment:
Green management Cleaner production Smart City

Eco planning technology Ecological improvement

21



Industrial development- tropical agriculture @
Feb & R — R e Rk

In recent years, our tropical The next step is to truly make
agricultural products enjoy a high tropical characteristic agriculture a
reputation throughout the country. “trump card” industry.

. Accelerate the development of large-scale
production and agricultural modernization,
expand opening up field, strength cooperation
on seed industry

Built a National Tropical Agricultural
Park and lauched agricultural brands
of tropical fruits and plants, such as
lychee, mango and pineapple

= Further build Haikou agricultural brands,
expand the channels for production and sales,
introduce advanced cold chain transportation

Successfully applied for the
implementation of two national-level

industrial integration pilot projects o )
= Promote rural revitalization and universall

tourism, vigorously developing new model of
modern agriculture such as “shared farms”
and homestay economics, etc.

22



Industrial development- cultural and sports industry

Pl = R — ATk

®

O
®
o

Rely on Feng Xiaogang’s Film Corporation and Changying Global 100 to build a
national and world-renowned film and television shooting base.

Introduce high-level international cultural performing arts programs and brands,
encourage foreign investment in art performance groups, set up an international
art exhibition auction platform, and create a cultural tourism cluster area.

Accelerate the construction of the National South Base for Sports Training and
Provincial Sports Center, actively develop beach sports, water sports and other
projects. Introduce and organize world-class sports events and explore the
development of quiz-type sports lottery tickets and large-scale international
events.

Establish a platform for the 21st Century Maritime Silk Road culture, education,
tourism, science and technology, and high-efficiency to promote cultural
exchanges in the countries along the Belt and Road.

23
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Improve the government’s own ability$® SBF B & 68 17KF

... NOW We are ... will achieve J&<>3C3)

Stick to the spirit of Implementing a high level of trade and investment liberalization and facilitation
contractBpELks 1k policy. Whatever the government promises, we will keep them unless there is force
majeure.

Continuously promote . Continug to deepen refqrm mech_anism: one-master-plan reform, si-mplify gpprova}
institutional innovation process, lmplemenj[ onl.ln'e.examlne and approe, refor'ms to str.eamhne admlnlstratlon.
e R T b 357 » Constantly expa}ndlng, initially formed a comprehensive, multi-level, multi-modal

5 pattern of opening to the world.

Using new technology to

. : Leveraging new technologies such as information technology and the Internet with the
(§§) improve service

goal that the approval system will be the best in the country within one to two years and

performancef! fFHA the service level will be internationally advanced within three to five years
R RS HRE d Y

@ Strengt.hen talent Any company that has settled in Haikou, along with the company’s talents who work in
protection3&{t A Haikou will be protected and strictly benefited by the preferential policies.

PRI




Improve public service

RFH AR 57K

Build high-level hospitals and
schools Z & EK-FHIEBEFR

Shanghai No.6 hospital, Shanghai Huashan
Hospital, Renmin University of China
Affiliated High School, the Affiliated High
School of Peking University and other
famous hospitals and schools have come to
Haikou. Target the top and do the best to
introduce a number of international
resources._bi/NPE. _EEAEIERE. KT
Fr AR SE 2 B Aok DI RS, 4
AU FRATHL AR R HE E PR TR i B2 B p AR, R4
TR AL E PR A B R

Enable enterprises to enjoy the
convenient high-quality public

E%ices LEABM L A SR 5T

Adhere to the concept of “integration of cities
and industries”, deploying high-quality medical
educational resources in the business area or
industrial parks where enterprises gather, and
open “green channels” for eligible corporate
managers. 'BFF FENS LA, fEIER

T 55 DX b bl DX AT R e o B2 7 08 B,
HENFFE AT A N U IE SR (00 IE
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Thank You!
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